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General Satement and I nstructionsfor 20031 T-20S- I ndiana SCor por ation I ncome Tax Return

WhoMust Fileand When

Any S Corporation doing business in Indiana and deriving
grossincomefrom sourceswithin Indianamust filean annua return,
Form IT-20S, and information return IN K-1 with the Department
disclosing each shareholder’ s share of distributed and undistributed
income. Theseformsaredueon or beforethe 15th day of the4th
month following the close of the SCor por ation’stax year. Attach
the first four pages of the U.S. Income Tax Return for an S
Corporation, Form 1120S. Federal Schedules K-1 should not be
attached but must be made available for inspection upon request
by the Department.

Thefollowing activities occurring in Indiana constitute doing
business or deriving income from Indiana sources:

1 Maintenance of an office, warehouse, construction site

or other place of business;

2 Maintenance of an inventory of merchandise or material

for sale, distribution or manufacture, or consigned goods,

3. Thesaleor distribution of merchandise to customers

directly from company-owned or operated vehicleswhen
thetitle of merchandiseistransferred from the seller or
distributor to the customer at thetime of sale or distribution;

4. Therendering of aserviceto customersin Indiang;

5. The ownership, rental, or operation of abusiness or

property (real or personal) in Indiang;

6. Acceptanceof ordersin Indianawith no right of approval

or rejection in another state;

7. Interstate transportation; or

8 Maintenance of apublic utility.

SCorporation Defined

Corporations that are permitted to and do file in accordance
with Section 1361(a)(1) of the Internal Revenue Code are
automatically qualified for exemption fromthelndianagross income
tax (repeded effective 1-1-2003 HB 1001ss) and adjusted gross
income tax for any tax period for which the election is in effect.
NOTE: S elections cannot be made retroactively. Qualifications
under Indianalaw for filing 2003 S corporation returnsare essentially
the sameasin the Internal Revenue Code, in effect asof January 1,
2003. However, the corporation must filean Indianal T-20S return
and meet withholding requirements for nonresident shareholders
under Indiana Code 6-3-4-13.

To the extent a qualified S corporation is exempt for federal
purposes, the adjusted gross and supplemental net income taxes
may not be assessed. Effective for tax years beginning after
December 31, 1994, an S Corporation failing to withhold, instead of
losing its exemption from the menti oned taxes, will be subject to the
penalty provided by I. C. 6-8.1-10-2.1[h]. Thispenalty is 20% of the
amount of tax required to bewithheld and paid under I.C. 6-3-4-13in
addition to a penalty of $10 for each failure to timely file an
information return, Schedule IN K-1.

Corporationsfiling for thefirst time must attach a copy of the
approval letter from the Internal Revenue Service granting the S
election.

Internal Revenue Code Refer ences

Public Law 105-2003 updatesreferencesto theInternal Revenue
Codein certain Indianaincometax statutes. For tax year 2003, any
referenceto the Internal Revenue Code meansthe Internal Revenue
Codeof 1986, asamended, andin effect on January 1, 2003. Citations
affected: IC 6-3-1-3.5, 6-3-1-11 and 6-3-1-33. Effective: January
1, 2003 (retroactive). HEA 1728, SECTION 2.

Not included in the above reference to the Internal Revenue
Codeareany provisionsin Public Law 108-27, The Jobsand Growth
Tax Relief Reconciliation Act, which was signed by the President
onMay 28, 2003.

M odification to Eliminate BonusDepreciation

Add or subtract the amount attributabl e to bonus depreciation
in excess of any regular depreciation which would be allowed had
not an el ection under |RC Section 168(k) been made that substitutes
for regular depreciation as applied to property in the year that it
was placed into service (HEA 1728-2003 SECTIONS 4 and 5).

On Form I T-20S, use the new modification line 2b to reflect
certain federal provisionsthat may not be used to arrive at Indiana
adjusted gross income. Explain any adjustments on an attached
statement. Refer to line 2b instructions on page 6.

Adjusted GrossIncomeTax Ratel ncreased
Supplemental Net IncomeTax Repealed

PL. 192-2002(ss) increased the corporate adjusted grossincome
tax from 3.4% to 8.5% and repeal ed the supplemental net income
tax. Citations affected: 1C 6-3-2-1, 6-3-8. Effective: January 1,
2003. HB 1001(ss), SECTIONS 70 and 191.

New Utility ReceiptsTax

Effective January 1, 2003, anew Utilitiy Receipts Tax (Form
URT) isimposed at therate of 1.4% of thetaxable receiptsfrom the
retail sale of utility services. The utility services subject to tax
include: electric energy, natural gas, water, steam, sewage, and
telecommunications.

If you have more than $1,000 in grossreceipts from the sal e of
utility services, you might be required to file Form URT (Utility
Receipts Tax), in addition to Form IT-20S. See Commissioner's
Directive#18 (P.L. 192-2002(ss), SECTION 47).

Liability of theSCorporation
S corporations as entities generally are not subject to income

or financial institution tax.

e Scorporations are considered to be the taxpayer with
respect to the payment of amounts withheld at source.
See Withholding Tax Liabilities of S Corporations on
on page 3.

e Scorporations are subject to the use tax. Usetax isdue
on the storage, use or consumption of tangible personal
property purchased in atransaction in Indiana or
elsewhere, unless such transaction is exempted from the
sales and use tax by law or the sales tax due and paid on
the transaction equals the use tax due. See instructions
for the Sales/Use Tax Worksheet on page 8.



e An apportionment schedule must be included with the
return if the S corporation is doing business both within
and outside Indiana and has any shareholders not
domiciledin Indiana. Seelnstructionsfor IT-20SSchedule
E Apportionment of Income on page 11 and 12.

e An Scorporation may file acomposite adjusted gross
income tax return on behalf of non-Indianaresident
individual shareholders electing to participate in the
compositereturn. SeeFiling Procedures for IT-20COMP
Composite Return on page 9.

e Any passiveincomeand built-ingainsof an S corporation
that is subject to tax under provisions of the Internal
Revenue Code will be subject to Indiana adjusted gross
incometax. Seeinstructions for Schedule B on page 7.

S Corporations whose estimated adjusted gross income tax
liability from Schedule B is more than $1,000 for the tax year are
required to file quarterly estimated tax payments. Estimated tax
payments are submitted with the Indiana corporation quarterly
income tax return, preprinted Form 1T-6, or by electronic funds
transfer if the average quarterly liability exceeds $10,000.

If an estimated account needs to be established to pay
Schedule B corporate income tax liabilities, contact the
Department to request preprinted quarterly estimated | T-6 returns.

The due dates for estimated tax payments for calendar year
corporate taxpayers are April 20, June 20, September 20 and
December 20 of thetax year. Fiscal year and short tax year corporate
filersmust remit by the 20th day of the 4th, 6th, 9th and 12th month
of their tax period. For further instructions, refer to Income Tax
Information Bulletin#11.

To avoid costly penalties and interest charges for
delinquent filing of returns, an SCor por ation should verify itstax
status and withholding responsibilities before commencing
businessin Indiana.

Withholding Tax L iabilitiesof SCor porations

Thefollowing instances obligate the S corporation to register
with the Department and become an I ndianawithhol ding agent on
behalf of each of thefollowing:
Withholding on Residents

S corporations making payments of salaries, wages, tips, fees,
bonuses, and commissions subject to Indiana state and/or county
income taxes and required by the Internal Revenue Code to
withhold federal taxeson thosetypes of paymentsare also required
to withhold for Indiana tax purposes. Payment of amounts
withheld must be remitted to the Department on the proper WH-1
withholding return by its due date. If areturn and/or payment of
the proper amount of tax withheld is not paid by the due date,
penalty and interest will be added. A shareholder may be
personally subject to criminal prosecutionif thefailureto pay and/
or fileawithholding return is dueto fraud or tax evasion.

Withholding on Nonresidents

Employees - An S corporation must withhold Indiana state
and/or county income taxes from employees who work in Indiana
but are not residents of Indiana. However, withholding on
compensation of nonresident team membersof certain professional
sports organizations is based on duty days performed in Indiana.
Refer to Information Bulletin #88. There is an exception from

withholding if an employee resides in one of the states that has
entered into a reciprocal agreement with Indiana, but this does
not affect county taxation. For purposes of withholding county
income taxes, the term “nonresident” refers to a nonresident of
the county where the S corporation is located.

Individual Shareholders-An S corporation must withhold
state income tax at the rate of 3.4% on the amount it pays or
creditsany of itsnonresident and part-year nonresident individual
shareholders as dividends or as their share of the corporation’s
undistributed taxable income (on current-year earnings) derived
from Indianasources. Thisdoesnot apply to residentsof reverse
credit states (Arizona, California - see note, Oregon, District of
Columbia) who are subject to and pay income taxes at rates of
3.4% or higher to their resident state.

Note: Indiana state withholding is required whenever a
California resident shareholder is included in an Indiana
composite adjusted gross income tax return.

Withholding at the appropriate adopting county’s
nonresident tax rate is required on each non-Indiana resident
shareholder whose principal place of businessor employment on
January 1 is located in an Indiana county that has adopted a
county incometax.

Trusts and Estates - An S corporation must withhold on
income distributionsto all non-Indianadomiciled trusts, estates,
and nonprofit organizations an amount reflecting the ultimate tax
liability due Indiana by the respective member or beneficiary
because of the S corporation’s activities.

Note: Thewithholding provisionsdo not apply to nonresident
shareholders who are nontaxable trust or estate entities.

An S corporation must withhold tax from income
distributions to a fiduciary passing through Indianaincometo a
nonresident beneficiary and designate as a “Nominee” the
ultimaterecipient asif therewere no other intermediary entities.
The upper tier S corporation passing through Indianaincome to
its shareholders must withhol d tax for nonresident nomineeson a
final pro ratabasi swithout reapportioning theincome at thelower
level. SeelncomeTax Information Bulletin #85.

The S corporation’s withholding of state and/or county tax
from nonresident shareholders is payable quarterly, if monthly
average equalslessthan $50, on Form WH-1. Thisform must be
filed by thelast day of themonth following the end of each quarter
where a distribution was made (e.g. if a current distribution is
made on June 17, 2004, thewithholding tax isremitted with Form
WH-1for June, and isdue on August 2, 2004).

However, an S corporation having one distribution credited
to shareholdersduring the year or at the close of the S corporation’s
fiscal year may be permitted to file Form DB0O20W-NR, which
creates anonresident withholding account if one does not already
exist, and pay the respective state and county withholding tax
amounts on nonresidents all at one time when a nonresident
withholding account that is separate from the payroll withholding
account is established. Thiswithholding return, a copy of which
isincluded in thisbooklet, is due by the fifteenth day of thethird
month following theend of thetaxableyear (e.g., if asingleannual
distribution for acalendar year ismade on December 31, 2003, the
withholding tax is due March 15, 2004). Advances or drawings
against a shareholder’s distributive share of income are deemed
paid on the last day of the S corporation’stax year.




The S corporation shall be liable for any delinquent penalty
(twenty (20) percent penalty for failure to withhold, effective
beginning July 1, 1994) and interest in addition to the amount
withheld or required to bewithheld and paid to the Department.
If adistribution to nonresident shareholdersis made with property
other than money or a gain is realized without the payment of
money, the corporation may not rel ease the property or credit the
gainuntil it hasfunds sufficient to enableit to pay thewithholding
tax due. If necessary, the corporation will obtain such fundsfrom
the shareholders.

Note: Compliancewith theact of withholdingwill not relieve
any non-Indiana domiciled shareholder from annual filing
requirements (except individual sincluded in acomposite return)
or the payment of any unpaid tax, penalties and interest.

How to Submit theWithholding Payment

Form WH-1 - The periodic payment of amounts withheld
from nonresident shareholders and corporate contractors should
be includedintheremittancewith FormWH-1. Thisformisalso
used to remit amountswithheld on employees. Withholding agents
assigned to an annual, quarterly, or monthly filing status will be
mailed avoucher packet containing the employer’s Withholding
Tax Returnsto be used for this purpose. Each return needsto be
completed and mailed (postmarked) by its due date and should
include the total amount withheld for that period. By law, the
withholding return must befiled even when no withholding amount
has been collected.

If the Scorporation pays or creditsamountsto its nonresident
shareholdersonly onetime each year, it may be permittedtofilea
designated nonresident withholding return to pay the withholding
tax from income distributions made to the nonresident
shareholders. Theinitial use of Form DB020W-NR (includedin
this booklet) will result in the creation of a separate withholding
account asidefrom any existing payroll withholding account. The
payment’s due date on this type of account is automatically
extended to the fifteenth day of the third month following the end
of the S corporation’staxable year.

If payment ismadefor compositetax dueon Form I T-20Sand
is filed past the due date of the withholding return, the S
corporation will owe penalty and interest. Penalty charges may
be avoided by timely paying withholding tax liabilities.

If you need to establish a withholding account with the
Department, you should contact the Taxpayer Services Division
at (317) 233-4016, or the Tax FormsOrder Lineat (317) 615-2581to
obtain Form BT-1, Business Tax Application, and withholding
registration. Also seewww.in.gov/dor /taxforms/

Form WH-3 - An annual Withholding Tax Reconciliation
Return, Form WH-3, must be completed by the withholding agent
and filed by the end of February following the close of each
calendar year. The Taxpayer Identification Number (TID), the S
corporation’sname, and the calendar year must beincluded. This
formis used to reconcile the monthly, quarterly or annual WH-1
returnswith the W-2 and WH- 18 reports submitted with the WH-
3. Although magnetic tape may be used to transmit W-2
information, paper copiesof Form WH-18 must be attached to the
WH-3whenitissubmitted.

On Form WH-3, thewithhol ding agent entersthetotal annual
amount of state and county income taxes or other taxes withheld
from employees and nonresidents receiving income subject to

Indiana withholding as listed on federal Form W-2 and Indiana
Form WH-18. Theamount of county tax withheld during theyear is
separated according to the amounts withheld for each county. If
thewithholding agent has overpaid the withholding liability for the
year, heisentitled to arefund. Enter theamount to be refunded on
Form WH-3 and provide an explanation. If the withholding agent
has underpaid the payroll or nonresident shareholder withholding
liability for the year, do not submit the payment with Form WH-3;
instead, complete Form WH-1U included with the WH-3 packet
and submit the payment under separate cover. Thelndianataxpayer
identification number and the period to which the payment should
beapplied must also beindicated. (Form DBO20W-NR inthisbooklet
isfor useinmaking aninitial payment of thewithholding tax dueon
once-a-year income distributions to nonresident shareholders).

Specificinstructionsfor completing Form WH-18 are found
on the reverse side of that form. A supply of these forms is
available from the Department upon request.

How to Register asaWithholding Agent

An S corporation with any withholding liability as described
aboveisrequired to register asan Indianawithholding agent. The
Department assignsan | ndianataxpayer identification number (T1D)
consisting of a nine digit number exclusive to the taxpayer and a
three digit number for the location being registered.

The S corporation has two options in registering as a
withholding agent. The first option is to request and to file the
Indiana Department of Revenue Business Tax Application, Form
BT-1, for the corporation. Request Form BT-1 and Instructionsfor
Withholding Registration by calling the Taxpayer Services Division
at (317) 233-4016. It takes approximately two to three weeks to
process an application that has been mailed to the Indiana
Department of Revenue; however, any initial withholding payments
can beremitted with the application.

The second optionisto visit either the downtown Indianapolis
office of the Department or one of the district offices located
throughout the state to be registered the same day.

Shareholders Liability and Filing Requirements

A shareholder’s share of profit or lossfrom an S corporation
will beincluded in the shareholder’s calcul ation of federal adjusted
grossincomeand isgenerally subject to the samerulesfor arriving
at Indiana adjusted gross income. Therefore, a shareholder’s
distributive share, before any modifications required by Indiana
statutes, is the same ratio and amount as determined under
I.R.C. Section 704 and its prescribed regulations. The shareholders
will include their share of al S corporation income, whether
distributed or undistributed, ontheir separate or individual Indiana
incometax returns. Each shareholder’sdistributive share of income
will be adjusted by modificationsprovided forin1.C. 6-3-1-3.5(a)
or (b).
Individual Shareholders

Residents - A resident shareholder reports the entire
distributive share of S corporation income (loss) as adjusted, no
matter where the S corporation’s business is located or in which
statesit doesbusiness. Form I T-40, IndianaIndividual Income Tax
Return, will be completed by theindividual shareholders.

Nonresidents- Part-year and full-year nonresident shareholders
report their shareof Scorporationincome (loss) asadjusted, derived
from or attributed to sources within Indiana as determined by the
use of the apportionment formula described in 1.C. 6-3-2-2(b).



Whenever an S corporation has a nonresident shareholder and
conducts business within and outside Indiana, the S Corporation
must include the apportionment worksheet with Form I T-20S. Form
IT-40PNR, IndianaPart-Year or Nonresident Individual Income Tax
Return, will be completed by the shareholders. Credit must be
claimed on that return by attaching state Form WH-18 for amounts
withheld by the S corporation from the shareholder’s income.
Nonresident shar eholder sareexempt from thefiling requirements
of anIndianalndividual IncomeTax Retur n only if they areincluded
asmembersof a compositereturn.

A part-year nonresident shareholder will be required to file
Form I T-40PNR reporting thetota amount of income (loss) received
while residing in Indiana and that part of Indiana source income
received while anonresident. Apportioned Indianaincome (loss),
as modified, received by a nonresident of Indianais also reported
onFormIT-40PNR. Note: Passivelossesmay not exceed thelimits
imposed by I.R.C. Section 469. Losses may not exceed the
shareholder'sinvestment, seel.R.C. Section 704.

Other Shareholders

Other shareholders that are trusts or estates will report their
distributive shares of the S corporation income (loss) on Form 1T-
41. All distributionsarefully taxable for income tax purposes. For
adjusted gross income, taxable S corporation income will include
pro ratal ndianamodifications; however, losses may not exceed the
limitsimposed by |.R.C. Sections469 and 704.

Shareholders doing business both within and outside Indiana
must also determine their taxable income from Indiana sources
through the use of the alocation and apportionment provisions
containedin|.C. 6-3-2-2(h)-(h). Seethethreefactor apportionment
schedule.

Business income, including all S corporation income,
apportioned to Indiana plus nonbusiness income allocated to
Indiana(plus modificationsrequired by I.C. 6-3-1-3.5(a) for adjusted
grossincometax) equalsthetaxpayer’snet taxableincomefor Indiana
tax purposes.

Basisof Stock inan SCor poration

For Indianaincometax purposes, the basis of the shareholder’s
stock inan S corporation will generally be the ssme asitsbasisfor
federal income tax purposes. Special adjustments to income and
lossunder the IndianaAdjusted Gross Income Tax Act (for the add
back of income taxes and the deduction from income for U.S.
Government obligations) are limited to current reporting but may
also affect the shareholder’s basis.
Example - Indiana S Corporation Income for Individual
Shareholders

Taxpayer A, aresident of Indiana, and Taxpayer B, anonresi-
dent of Indiana, each have a50% stock interest in XY Z, Inc., an
Indiana S corporation doing business both within and outside of
Indiana.

XYZ, Inc. hasincomefrom operations of $530,000 and expenses
of $500,000. Of these expenses, $35,000 is an expense for state
incometax.

Computationsfor XYZ, Inc.:
XYZ, Inc. computesits adjusted S corporation income asfollows:

Incomefrom operations $530,000
Expenses (500,000)
Add back modifications +35,000
Scorporationincome $65,000

Using the threefactor apportionment formulaunder I.C. 6-3-2-2(b)
XYZ, Inc. determinesits apportionment percentage asfollows:

Property factor 80.00%
Payroll factor +40.00%
Salesfactor (double-weighted) +120.00%

240.00%
Divide by factors present 24
Indiana apportionment percentage 60.00%

Computations for Taxpayers A and B:

Taxpayer A, as aresident of Indiana, must report their own
entire share of S corporation income to Indiana regardless of
whether or not the S corporation apportions its income. As a
general rule, if tax is paid to another state on a portion of S
corporation income by Taxpayer A, a credit can be taken on the
individual return.

Indiana adjusted S corporation income for Taxpayer A is
computed asfollows:

Scorporationincome $65,000
Distributive share (50% X $65,000) 32,500
Indiana adjusted distributive share of income $32,500

Taxpayer B, as a nonresident of Indiana, reports only their
own share of S corporation income that is apportioned to Indiana.
Asagenerd rule, if Taxpayer B is required to pay tax to another
state on aportion of theincomefrom XY Z, Inc., acredit cannot be
taken on the Indianareturn, but must be claimed from the state of
residence.

Indiana adjusted S corporation income for Taxpayer B is
computed asfollows:

Scorporationincome $65,000
Distributive share (50% x 65,000) $32500
Multiply by apportionment percentage X 60%

Apportioned Indiana distributive share of income ™ $19500

General Filing I nstructions

Accounting Periodsand M ethods

The accounting period for Form IT-20S and the method of
accounting adopted must be the same as used for federal income
tax purposes.

Extended DueDate

Theinitial duedatefor filing isthefifteenth (15th) day of the
fourth (4th) month following the close of the S corporation’s tax
year. The Department normally recognizes the Internal Revenue
Service application for automatic extension of timeto file (Form
7004). Do not fileasepar ate copy of thisform with the Depar tment
torequest an Indiana extension. I nstead, thefeder al extension
form must beattached when thelndianareturnisfiled.

Returns postmarked within thirty (30) days after the last date
indicated on the extension formwill betimely filed.

In the event a federal extension is not needed, an S
corporation may request a separate Indiana extension of time to
file by writing the Indiana Department of Revenue, Corporate
Income Tax Section, Returns Processing Center, 100 N. SenateAve.,,
Indianapolis, Indiana46204-2253.

Any payments made after the original due date must include
penalty and interest. Caution: The filing due date for the S
corporation return isdifferent than the payment due date of income
tax withholding and composite adjusted gross income tax on
nonresident shareholders.



Amended Returns

If the S corporation files an amended federa return and the
change(s) affects the Indiana income or the taxable income
reportable by the shareholders, both the S corporation and the
shareholders must file amended Indiana returns within 120 days
after thefiling of the amended federal return.

An adjustment made by the Internal Revenue Service
affecting the reportable | ndianaincome must be followed with an
amended S corporation return within 120 days after the adjustment
becomesfinal. Use Form I T-20S - clearly mark “amended” at
the top.

Instructionsfor Completing Form 1 T-20S

Filea 2003 corporation return for atax year ending December
31, 2003, afiscal year beginning in 2003 and ending on or before
December 30, 2004, or ashort tax year. For afiscal or short tax year,
fill in both the beginning month, day, and ending month, day, and
year at the top of the form.
| dentification Section

All S corporations filing Form 1 T-20S must complete the top
portion of the form including questions K through T. Use the
correct legal name of the S corporation and current mailing address.
List the name of the county in Indiana where you have a primary
businesslocation. Place“0.0.S.” inthe county box for an address
outside Indiana.

Enter the nine digit federal identification number in the box at
the upper right-hand corner of the return. Enter your principal
business activity code number in the designated block of the return
under the Federal ID Number. Use the six-digit activity code as
reported on the U.S. Income Tax Return for an Scorporation. Alist
of these codesisavailable through the Department'swebsite address
at: www.in.gov/dor/resources/

If the corporation is registered as a collection agent for the
State of Indianafor salesand/or withholding tax enter the assigned
Indiana Taxpayer Identification (TID) number as 10 digits by
dropping the trailing three digits. This number should always be
referenced on all returns and correspondence filed with the
Department.

ScheduleA - SCor poration Adjusted Grosslncome

Line 1. Enter the amount from the U.S. S corporation return
Schedule K: net ordinary income, net income from real estate
activitiesfrom Form 8825, other rental income activities, portfolio
income and deductions, capital gainsand losses and other income.
The Section 179 deduction and that portion of investment expenses
includedinfederal ScheduleK, part of line9, andline11b(2) relating
toinvestment portfolio (royalty) income, flowing through to federal
Schedule E, may be deducted. Do not deduct other expenses treated
asfederal itemized deductions.

Use the Worksheet for S corporation Distributive Share of
Income, Deductions and Credits on page 10 to assist in the
calculation of this figure. You must use the income worksheet if
the corporation received any distributive income from an owned
partnership interest, estate or trust.

Required Indiana Sate M odifications

Lines2(a)(b)(c) and (d).

2(a) Add back al state taxes based on income levied by any state
deducted on federal return;

2(b) Adjustment is required for any provision claimed under The
Jobs and Growth Tax Relief Reconciliation Act of 2003 and any
depreciation allowed under The Jobs Creation and Workers
Assistance Act of 2002 which affected adjusted gross income.

Add or subtract an amount necessary to make the adjusted
gross income of any taxpayer that owns property for which
additional first-year special depreciation allowance (bonus
depreciation) for qualified property was allowed in the current
taxable year or in an earlier taxable year equal to the amount of
adjusted gross income that would have been computed had an
election not been made under Section 168 of the Internal Revenue
Code to apply bonus depreciation.

See Commissioner's Directive #19, issued August, 2003 for
information on the allowance of depreciation for statetax purposes.
Attach a statement to explain any adjustment.

2(c) Deduct interest income, less related expenses, from certain
obligations of the United States Government included as income
onthefederal return (request Income Tax Information Bulletin#19
for alisting of eligibleitems); and

2(d) Deduct Indianalottery prize money - A portion of prize money
received from the purchase of a winning Indiana lottery game or
ticket included in federal taxable income should be excluded.
Beginning after June 30, 2002, the proceeds of up to $1,200 are
deductible from each winning lottery game or ticket paid through
the Hoosier State L ottery Commission. Explain deduction on an
attached statement.

Note: Entries made on federal Form 8825 should aso be
considered when completing entrieson line 2.

Line3. Enter total Indianamodifications (add line 2aand 2b, deduct
lines 2c and 2d).

Line4.Addlines1and 3.

Line5. Enter online5thelndianaapportionment percentageif the
corporation has any multi-state business activities. Under the
Adjusted Gross Income Tax Act, taxable income from a trade or
business carried on within and outside Indiana is computed using
a three-factor formula consisting of property, payroll and double
weighting the sales factor. Generally, apportioned income is
determined by taking the total percentage of the three (3) factors
and dividing by four (4). Theresulting apportionment percentage
will determinethe Indiananet income of the nonresident individual
shareholders, trusts and estates that pass-through as a result of
the S corporation's activities everywhere. See|T-20S Schedule E
instructions beginning on page 11.

Before continuing to lines 6 through 24, complete | T-20S Schedul e
IN K-1 on the reverse side of the form.

| T-20S ScheduleI N K-1 Shareholders
Shareof Adjusted Grosslncome,
Deductions, M odificationsand Cr edits

Shareholders Identification Section
Completeall applicablelinesto identify each shareholder.
(a) Enter the name of each shareholder.
(b) Enter the social security or federal identification number of each

6 Shareholder.


www.in.gov/dor/resources/

(c) Enter each shareholder’s state of residence.

(d) Enter theamount of tax withheld onincomedistributions derived
from Indianasourcesfor each nonresident sharehol der for thetaxable
year. Do not include any penalty or interest paid on delinquent
withholding tax. If no withholding tax was paid or if additional
withholding tax is due, seeinstructions for filing Form DB020W-
NR. Credit for any amount withheld is to be claimed on the
shareholder’sIndianaindividual, composite, or fiduciary  income
tax return.

(e) Enter the applicable pro rata percentage of each shareholder’s
interest inthe S corporation. The percentage should be adjusted to
an annual rate if necessary.

Digtributive ShareAmounts

Completelines 1 through 13 for each shareholder. Also provide
each shareholder with a statement showing the shareholder's
distributive share of income, credits and modifications.
Linelthrough Line10. For full year Indianaresident shareholders,
complete these lines as shown on the federal Schedule K-1, Form
1120S.

For most nonresident shareholders, the federal Schedule K-1
amounts should be multiplied by the Indiana apportionment
percentage calculated on the I T-20S Schedule E. Seeinstructions
on page 10. The apportioned figures should be entered on lines 1
through 10.

I nvestment inter est expenses attributed to royalty income and
all other federal deductions (excluding those treated as itemized
deductions) should be included on lines 9 or 10. No other type of
investment interest expense, itemized deduction, or carryover loss
should be reported on this line. Note: If the corporation has
received any distributions from other entities having income
previously apportioned to Indiana, use the following methodol ogy
toreport distributive shareincomefor IT-20SIN K-1.

Alter native Completion of I T-20S Schedulel N K-1 Information

An alternative application of I T-20S Schedule IN K-1 must be
used if ashareholder isanonresident individual, fiduciary or trust
and the corporation had income from outside Indiana. Use the
following method for completion of Schedule IN K-1 when the
corporation had any apportioned income from outside |ndiana or
is otherwise required to complete the Indiana apportionment
schedule:

Modify each required Schedule IN K-1 line entry by
recal culating the pro ratashare of total S corporationincome with
required Indiana modifications to adjusted gross income reported
on line 1 of Form IT-20S. Use pro rata amount from line 10A,
Worksheet for S Corporation Distributive Share Income,
Deductionsand Credits by applying these steps:

Sep 1. Deduct from the above pro ratashare the respective pro rata
amount of line 10B and line 11B of the Worksheet.

Sep 2. Multiply the result by the Indiana apportionment percent
reported online5 of Form 1 T-20S, from Schedule E, line4c, if present.
This amount should reflect the shareholder’s proportionate share
of thisScorporation’sactivity in Indiana.

Sep 3. Add to the above amount the pro rata share of any other
(entity) source income received by the corporation that was
previously apportioned, or allocated as distributive share income
derived from Indiana (line 12C of the Worksheet). Theresultisthe
modified Indiana S corporation income from Indiana sourcesto be
reported on the appropriate lines of Schedule IN K-1 of nonresident

individuals, trust and estatesfor adjusted grossincome purposes.
Line12. Enter the Indiana modifications from the front of Form
IT-20S, line 3, as percentage applied, or apportioned in the case of
nonresident individuals.

Line 13. If the corporation incurred any eligible Indiana credits
flowing through to the shareholders, enter the pro rata amount
allowed each shareholder and indicate type of credit(s) alotted.
You must al so attach acompleted credit scheduleto Form I T-20S
to support thiscredit distribution. Seelist of pass-through credits
on page 13. Effective January 1, 2000, qualified enterprise zone
credits pass through to the shareholders. For further information

request Income Tax Information Bulletin #59.

Form | T-20S Schedule B

Tax on ExcessNet Passivel ncomeand Built-in Gains

To the extent that the S corporation’s excess net passive
income and built-in capital gainsare subject to incometax under
the Internal Revenue Code, the Indiana adjusted gross income
tax isimposed upon such income of the corporation derived from
Indiana sources. Use the following guidelines to calculate the
corporation’stax liability. Quarterly estimated tax paymentsare
requiredif the Indianatax liability exceeds $1,000. All references
are to the 2002 federal forms. Use updated versions where
applicable.

Line6. Enter the excess net passiveincometax reported on federal
Form 1120, line22a.

Line 7. Enter the tax from federal Schedule D reported on Form
1120S, line22b.

Line8. Enter thelesser amount of excess net passiveincomefrom
line 8, or taxableincome from line 9, as calculated on the federal
EXCess net passive income tax worksheet. Attach the worksheet
to the return.

Line9. Enter net amount: Line 17 from federal ScheduleD, Part 11
reduced by the portion of Section 1374 (b)(2) deduction, if any,
fromline 18 that isattributableto Indiana. If zero or less, enter -0-
onLine9. Attach Schedule D (1120S) to thereturn.

Line 11. If the taxable amounts on line 10 are not or cannot be
wholly alocated to Indiana, use the apportionment percentage
from line5 to attribute the businessincometo Indiana. Attach the
I T-20S Schedule E, Apportionment of Income for Indianato the
return.

Multiply the amount on line 10 by the Indianaapportionment

percentageonline5. If apportionment of incomeisnot applicable,
enter thetotal amount from line 10.
Line13. Multiply theamount online 11 by the corporate adjusted
gross income tax rate of 8.5%, effective January 1, 2003. If tax
exceeds $1,000, attach completed Indiana Schedule 1T-2220 to
compute any underpayment of estimated tax or to show an
exception to the penalty.



Summary of Calculations ‘

Sales/Use Tax Wor ksheet
I.C. 6-2.5-3-2 imposesausetax at the rate of six percent (.06)

upon the use, storage or consumption of tangible personal
property in Indiana that was purchased or rented in a retail
transaction, wherever located, and sales tax was not paid.

Examples of taxable items include magazine subscriptions,
office supplies, electronic components and rental equipment. Also,
any property purchased free of tax by use of an exemption certificate
or from out-of-state, and converted to a nonexempt use by the
business will be subject to the use tax. Complete the Sales/Use
Tax Worksheet on page 10 to compute any sales/use tax liability.
For further information regarding usetax, call (317) 233-4015.

Note: If you arearegistered retail salesor out-of-state use tax
agent for Indianayou must report your nonexempt purchases used
in your Indiana business on Form ST-103, Indiana annual,
quarterly or monthly Salesand Use Tax Voucher.

Interest is added if the use tax was not timely paid by the
origina duedate of thereturn. A ten (10) percent penalty or $5.00,
whichever is greater, is charged on each unpaid use tax liability.
Caution: Do not report your totals from Form ST-103 on this
worksheet or on Form I T-20S.

Line 14. Enter the use tax due from the completed Sales/Use Tax
worksheet on page 10.

Line 15. Enter the total tax liability of the nonresident members
included in the Composite Adjusted Gross Income Tax Return,
column D and E. Attach composite Schedule I T-20COMP.

Line 16. Total tax: Add the tax shown onlines13, 14 and 15.
Line 17. Enter the total credits for al nonresident members
included in the composite return as reflected on Schedule IT-
20COMP, column Fand other credits, column G. (Attach copy C of
Form WH-18 for each composite member.) Do not takeany credit
for individual or separate estimated tax payments made by the
shareholders.

Line 18. Enter any other credits belonging to the corporation
such as estimated paymentsfor passive income and built-in gains
tax. A detailed explanation must be attached for any creditsclaimed
onthisline.

Line19. Subtotal: Subtract lines17 and 18 fromline 16. If abalance
dueremains, proceed to lines 20, 21 and 22.

Line 20. Enter total interest due.

Caution: Two separate calculations of interest and penalty may
berequired:

1 Interest is computed on the net amount of composite
tax, online 19, paid after the fifteenth (15th) day of the
third (3rd) month following the end of the corporation’s
taxableyear. Interest is cal culated from the day following
the due date for payment of composite tax to the
actual date the balanceis paid with the IT-20S return.

2 Interest on usetax and Schedule B tax is calculated on
the remaining amount of tax on line 19 that is paid after
the original due date of the I T-20Sreturn.

Contact the Department for thecurrent rateof interest char ged.
Line2l. Enter total penalty due. Penalty isten (10) percent of the
amount (but not lessthan $5) of any compositetax dueonline 19
paid after thefifteenth (15th) day of thethird (3rd) month following
the end of the corporation’staxableyear. If acompositetax isdue

because of failure to withhold on income distributions to
nonresident shareholders, a penalty of twenty (20) percent will
be added. (See caution note on line 20 above.) Penalty, which
equals the greater of: ten (10) percent of the amount of use tax
and Schedule B tax on line 19, or $5, is still due on those taxes
paid after the original due date of the return.

If areturn showing noliability online22 isfiled late, penalty
for failureto file by the due date will be $10 per day thereturnis
past due, up to amaximum of $250. If tax on line 19 exceeds $1000,
add any underpayment of estimated tax penalty computed on
Schedulel T-2220 or attach compl eted scheduleto show exception
to this penalty.

Thereisalso aseparate $10 pendlty for filing I T-20S Schedule
IN K-1information return |ate.

Line22. Amount due: If line 19 isgreater than zero, add lines 19,
20, and 21, and attach a separate remittance for total amount
owed for each Form I T-20Sfiled. Payment to the Department of
Revenue must bemadein U.S. funds.

Line23. Overpayment: If thetotal of lines17 and 18 exceedsline
16, subtract lines20 and 21 from line 19. If theresultislessthan
zero, thisisyour net overpayment. Note: If penaltiesand interest
are due because of delinquent filing or payment, the overpayment
must be reduced by these charges. If the result is a balance due,
enter thedifferenceon line 22.

Line 24. Enter the amount from line 23 to be refunded.

Certification of Signaturesand Authorization Section

Besureto sign, date, and print your name on thereturn. If a
paid preparer completes the return, you may authorize the
Department to discuss your tax return with the preparer by
checking the [yes] Authorization Box above signature line.

Please mail completed returnswith afilled-in 2-D bar code
to:
I ndiana Depar tment of Revenue
P.O.Box 7231
Indianapolis, IN 46207-7231

All other prepared returns must be mailed to:
I ndiana Department of Revenue
100N SenateAve.
Indianapolis, IN 46204-2253

For Other Indiana Department of Revenue Forms:

Web Address - www.in.gov/dor/

Our homepage provides access to forms, information
bulletinsand directives, tax publications, e-mail, and
variousfiling options.

Indiana TaxFax - (317) 233-2329

Call TaxFax using the telephone portion of your fax
machine or computer to obtain the Department's catalog
of available Indianatax forms.

Tax Forms Order Line - (317) 615-2581



www.in.gov/dor/

Form|T-20S

State Form 10814 (9-03)

Indiana Department of Revenue

Indiana S Corporation Income Tax Return
for Calendar Year Ending December 31, 2003

~lge_~ DA. DA.

or Other Tax Year Beginning AA / /2003 and Ending BB / /
MO. MO.

YYYY _
(Do not write above)

Federal Identification Number

A
Name of Corporation Principal Business Activity Code
B S M S N
Number and Street Indiana County or 0.0.S. Indiana Taxpayer |dentification
Number
C D I
City State Zip Code Telephone Number
E F G J( )
K. Date of incorporation 1 in the State of 2 Check all that Initial Return [2] Fina Return In Bankruptcy
L. State of commercial domicile apply to entity: [4]Composite Return
M. Year of initia Indiana return [Ql Number of non-Indiana resident shareholders?
N. Accounting method: Cash [2]Accrua [3]Other Is an extension of time to file attached? [IJYes [2]No
O. Date of election as S corporation Did the corporation file as a C corporation for the prior tax period Yes[Z]No
Is this corporation a member of any partnerships?(1] Yes [2] No
ScheduleA - SCor por ation Adjusted Gross | ncome (Seeworksheet on page 10)
1. Total net income (loss) from U.S. Corporation return, Form 1120S Schedule K, lines 1 through 6 less line 8 and 11b(2) | 1
2. Add back: @) All state income taxes (taxes based on income deducted on the federal return) | 5,
b) Net bonus depreciation allOWaNCe .........cccvveeirereierireeese e 2b
Deduct: c) Interest on U.S. Government obligations ........ccccoevvveeereniseinniseeeresesessesenens 2c
Deduct: d) Indiana [Ottery Prize€ MONEY .......ccoccieurcieririeiierieiee st 2d
3. Total state modifications (line 2a and 2b MIiNUS [INES 2C AN 2d) .......oueuiiiieiiiiiire bbb 3
4. Total S corporation income, as adjusted (add [INES 1 @NA 3) ....ooviiiiririririrr ettt 4

ScheduleB - ExcessNet Passivel ncome& Built-In Gains

CONTINUE SCHEDULE A BY COMPLETING IT-20S IN K-1 (ON REVERSE SIDE)

. Enter average percentage for Indiana apportioned adjusted gross income from 1T-20S Schedule E line (4c) if completed ... S

6. Excessive net passive income tax as reported on federal FOrm 1120S, [iN€ 22 @....ccccveevivieeiesieieinieseresiseee s essessesens
7. Tax from federal Schedule D as reported on federal FOrm 1120S, [iNE 22 D..ovcvceiicieieiscereeeresecs e 7
8. Excess net passive income from federal worksheet 8
9. Built-in gains from federal Schedule D (1120S) ......cccoueueevreereeririeeriseseeneseeesesesessesessesesesees 9 2003
10. Add the amounts 0N [INES 8 AN 9 ....uvvrereriieireieiree e 10
11. Taxable income apportioned to Indiana (multiply line 10 by line 5) (if applicable).......... 11 | T_ 208
12. Corporate adjusted groSs iNCOME taX FEE..........o...oveeeeeeereeeeeeseeseseeeseeeeseeeesseseeeseeesesseeseseeeees 12 X .085
13. Total income tax from Schedule B (multiply line 11 by percent 0n [iN€ 12) .......cccceeiririeiiirieeriresieieneseseesesee e sessssssesessesenens 13‘
Summary of Calculations
14. Sales/use tax on purchases subject to use tax from Sales/Use Tax Worksheet (from page 10) .....cceceevveeerineneieneneseseseseeinnennas 14
15. Total composite tax from completed Schedule I T-20COMP (D&E). Attach SCheAUIE ..........cvvvevevreeeeereeieeieieseeee s 15
16. Total tax (add lines 13, 14, and 15) Caution: If line 16 is zero, see line 21 late file penalty .......ccccovevererreiereneieievieeeens -
17. Total composite tax return credits (attach schedule and WH-18 statement(s) for composite members) .........cccccuvvvevenrenns 17
18. Other credits belonging to the corporation (attach documentation) ..........ccccceeeeeeiireeerervieeressee e .18
19 Subtotal (line 16 minus lines 17 and 18). If total is greater than zero, proceed to lines 20, 21, and 22 -
20. Interest: Enter total interest due; see instructions. (Contact the Department for current interest rate) .........cccococevvreeverenne 20
21. Penalty: If paying late enter 10% of line 19, see instructions. If line 16 is zero, enter $10 per day filed past due date ..... 21
22. Totd Amount Due: Add lines 19, 20 and 21. If less than zero, enter on line 23. Make check payable to: Indiana Department of Revenue 22
23. Overpayment: Line 17 plus line 18, minus lines 16, 20 and 21 .........ccccceerirreeeerceninrnenennnns 23 Make Payment in U.S. Funds
24. Refund: Amount from line 23 to be refunded. Enter as a positive figure ........ccccoceceevevviennne. 24 (Do not write below)

Certification of Signaturesand Authorization Section

| authorize the Department to discuss my return with my tax preparer. CC ] ves
> Under penalties of perjury, | declare | have examined this return, including accompanying schedules and statements, and to the best of

30

DD

my knowledge and belief it is true, correct and complete. ‘ Corporation'se-mail address ‘ EE‘
Signature of Corporate Officer Date Print or Type Name of Corporate Officer Title
LL MM
Print or Type Paid Preparer's Name Preparer's FID, SSN, or PTIN Number Check Box: 1 [] Federa I.D. Number
F NN . .
Street Address Daytime Telephone Number of Preparer 2 [ Social Security Number
GG PP 3 [ PTIN Number
City State Zip+4 Preparer's Signature
HH I NV)

VN

Please mail to: Indiana Department of Revenue, 100 N. Senate Avenue, Indianapolis, Indiana 46204-2253.




IT-20S 2003 Indiana Department of Revenue

ScheduleIN K-1 Federal Identification Number

State Form 49193

Name of Corporation

B A

9-03
( ) Shareholders Shareof IndianaAdjusted Gross|ncome, Deductions, M odificationsand Credits

Combined Pro Rata Distributions (Use additional sheets for more than six members - provide IN K-1 information for each shareholder) (Omit Cents)
Note: Pro rata amounts for lines 1 through 10 of any non-resident shareholders must be multiplied by the Indiana apportionment %, if applicable from line 5 of Schedule A.

I dentification Section for Shareholders: A B C

(8 Name of Shareholder:

(b)

Socia Security Number or Federal Identification Number:

(©)

Shareholder's State of Residence:

(d)

Indiana Tax Withheld for Nonresident Shareholder:

©)

Shareholder's Federal Pro Rata Percentage:

%

%

%

o g M 0w NP

©

10.
11.

12.

13.

Distributive Share Amounts
Ordinary income (loss) from trade or business activities ................

Income (loss) from rental real estate activities.........ccoeeeeerrcenne
Net income (loss) from other rental activities.........ccccevevveeierireenne.
All portfolio iNCOME (I0SS) ....veueueririeiiiriee e

Net gain (loss) under 1.R.C. section 1231

Other income (loss) (attach Schedul€) ..........ccovvvveeiirerceierieeee
(Do not use line 7 of federal K-1)

I.R.C. section 179 expense deduCtion ...........occeeereerenireienenieeens
Portion of expenses related to portfolio income (explain) ......
Other federal (non-itemized) and line 11b(2) deductions................

Total pro rata distributions (add lines 1 through 6,
subtract [iNes 8, 9 and 10) .......ccevruruiiririrererieeerer e

State modifications to distributive share income for Indiana
adjusted gross income (from line 3 on front of Form IT-20S,
(SEE INSLIUCHIONS) ...ttt

Pro rata share of Indiana pass-through income tax offset
credits from corporation (indicate type

I dentification Section for Shareholders:

@

Name of Shareholder:

(b)

Socia Security Number or Federal Identification Number:

()

Shareholder's State of Residence:

(d)

Indiana Tax Withheld for Nonresident Shareholder:

(e

Shareholder's Federal Pro Rata Percentage:

%

%

%

o g M 0w NP

©

10.
11.

12.

13.

Distributive Share Amounts
Ordinary income (loss) from trade or business activities ................

Income (loss) from rental real estate activities.........ccooveerrnicene
Net income (loss) from other rental activities.........ccccevevveeierireenne.
All portfolio iNCOME (I0SS) ....veueuererieiiieiee s
Net gain (loss) under 1.R.C. section 1231 ........cccecvvvvveeereereeereennnns

Other income (loss) (attach schedule) ..........cccoveeinrccinneee
(Do not use line 7 of federal K-1)

I.R.C. section 179 expense deduCtion ...........coceeererveeereereenerenennens
Portion of expenses related to portfolio income (explain) ......
Other federal (non-itemized) and line 11b(2) deductions................

Total pro rata distributions (add lines 1 through 6, subtract
[INES 8, 9 AN 10) ...cviiieiieieereeeee e

State modifications to distributive share income for Indiana
adjusted gross income (from line 3 on front of Form IT-20S,
(S INSITUCLIONS) ..veuiieeeeieieie ettt senas

Pro rata share of Indiana pass-through income tax offset
credits from corporation (indicate type




Form|T-20S

State Form 10814 (9-03)

Indiana Department of Revenue

Indiana S Corporation Income Tax Return
for Calendar Year Ending December 31, 2003

~lge_~ DA. DA.

or Other Tax Year Beginning AA / /2003 and Ending BB / /
MO. MO.

YYYY _
(Do not write above)

Federal Identification Number

A
Name of Corporation Principal Business Activity Code
B S M S N
Number and Street Indiana County or 0.0.S. Indiana Taxpayer |dentification
Number
C D I
City State Zip Code Telephone Number
E F G J( )
K. Date of incorporation 1 in the State of 2 Check all that Initial Return [2] Fina Return In Bankruptcy
L. State of commercial domicile apply to entity: [4]Composite Return
M. Year of initia Indiana return [Ql Number of non-Indiana resident shareholders?
N. Accounting method: Cash [2]Accrua [3]Other Is an extension of time to file attached? [IJYes [2]No
O. Date of election as S corporation Did the corporation file as a C corporation for the prior tax period Yes[Z]No
Is this corporation a member of any partnerships?(1] Yes [2] No
ScheduleA - SCor por ation Adjusted Gross | ncome (Seeworksheet on page 10)
1. Total net income (loss) from U.S. Corporation return, Form 1120S Schedule K, lines 1 through 6 less line 8 and 11b(2) | 1
2. Add back: @) All state income taxes (taxes based on income deducted on the federal return) | 5,
b) Net bonus depreciation allOWaNCe .........cccvveeirereierireeese e 2b
Deduct: c) Interest on U.S. Government obligations ........ccccoevvveeereniseinniseeeresesessesenens 2c
Deduct: d) Indiana [Ottery Prize€ MONEY .......ccoccieurcieririeiierieiee st 2d
3. Total state modifications (line 2a and 2b MIiNUS [INES 2C AN 2d) .......oueuiiiieiiiiiire bbb 3
4. Total S corporation income, as adjusted (add [INES 1 @NA 3) ....ooviiiiririririrr ettt 4

ScheduleB - ExcessNet Passivel ncome& Built-In Gains

CONTINUE SCHEDULE A BY COMPLETING IT-20S IN K-1 (ON REVERSE SIDE)

. Enter average percentage for Indiana apportioned adjusted gross income from 1T-20S Schedule E line (4c) if completed ... S

6. Excessive net passive income tax as reported on federal FOrm 1120S, [iN€ 22 @....ccccveevivieeiesieieinieseresiseee s essessesens
7. Tax from federal Schedule D as reported on federal FOrm 1120S, [iNE 22 D..ovcvceiicieieiscereeeresecs e 7
8. Excess net passive income from federal worksheet 8
9. Built-in gains from federal Schedule D (1120S) ......cccoueueevreereeririeeriseseeneseeesesesessesessesesesees 9 2003
10. Add the amounts 0N [INES 8 AN 9 ....uvvrereriieireieiree e 10
11. Taxable income apportioned to Indiana (multiply line 10 by line 5) (if applicable).......... 11 | T_ 208
12. Corporate adjusted groSs iNCOME taX FEE..........o...oveeeeeeereeeeeeseeseseeeseeeeseeeesseseeeseeesesseeseseeeees 12 X .085
13. Total income tax from Schedule B (multiply line 11 by percent 0n [iN€ 12) .......cccceeiririeiiirieeriresieieneseseesesee e sessssssesessesenens 13‘
Summary of Calculations
14. Sales/use tax on purchases subject to use tax from Sales/Use Tax Worksheet (from page 10) .....cceceevveeerineneieneneseseseseeinnennas 14
15. Total composite tax from completed Schedule I T-20COMP (D&E). Attach SCheAUIE ..........cvvvevevreeeeereeieeieieseeee s 15
16. Total tax (add lines 13, 14, and 15) Caution: If line 16 is zero, see line 21 late file penalty .......ccccovevererreiereneieievieeeens -
17. Total composite tax return credits (attach schedule and WH-18 statement(s) for composite members) .........cccccuvvvevenrenns 17
18. Other credits belonging to the corporation (attach documentation) ..........ccccceeeeeeiireeerervieeressee e .18
19 Subtotal (line 16 minus lines 17 and 18). If total is greater than zero, proceed to lines 20, 21, and 22 -
20. Interest: Enter total interest due; see instructions. (Contact the Department for current interest rate) .........cccococevvreeverenne 20
21. Penalty: If paying late enter 10% of line 19, see instructions. If line 16 is zero, enter $10 per day filed past due date ..... 21
22. Totd Amount Due: Add lines 19, 20 and 21. If less than zero, enter on line 23. Make check payable to: Indiana Department of Revenue 22
23. Overpayment: Line 17 plus line 18, minus lines 16, 20 and 21 .........ccccceerirreeeerceninrnenennnns 23 Make Payment in U.S. Funds
24. Refund: Amount from line 23 to be refunded. Enter as a positive figure ........ccccoceceevevviennne. 24 (Do not write below)

Certification of Signaturesand Authorization Section

| authorize the Department to discuss my return with my tax preparer. CC ] ves
> Under penalties of perjury, | declare | have examined this return, including accompanying schedules and statements, and to the best of

30

DD

my knowledge and belief it is true, correct and complete. ‘ Corporation'se-mail address ‘ EE‘
Signature of Corporate Officer Date Print or Type Name of Corporate Officer Title
LL MM
Print or Type Paid Preparer's Name Preparer's FID, SSN, or PTIN Number Check Box: 1 [] Federa I.D. Number
F NN . .
Street Address Daytime Telephone Number of Preparer 2 [ Social Security Number
GG PP 3 [ PTIN Number
City State Zip+4 Preparer's Signature
HH I NV)

VN

Please mail to: Indiana Department of Revenue, 100 N. Senate Avenue, Indianapolis, Indiana 46204-2253.




IT-20S 2003 Indiana Department of Revenue

ScheduleIN K-1 Federal Identification Number

State Form 49193

Name of Corporation

B A

9-03
( ) Shareholders Shareof IndianaAdjusted Gross|ncome, Deductions, M odificationsand Credits

Combined Pro Rata Distributions (Use additional sheets for more than six members - provide IN K-1 information for each shareholder) (Omit Cents)
Note: Pro rata amounts for lines 1 through 10 of any non-resident shareholders must be multiplied by the Indiana apportionment %, if applicable from line 5 of Schedule A.

I dentification Section for Shareholders: A B C

(8 Name of Shareholder:

(b)

Socia Security Number or Federal Identification Number:

(©)

Shareholder's State of Residence:

(d)

Indiana Tax Withheld for Nonresident Shareholder:

©)

Shareholder's Federal Pro Rata Percentage:

%

%

%

o g M 0w NP

©

10.
11.

12.

13.

Distributive Share Amounts
Ordinary income (loss) from trade or business activities ................

Income (loss) from rental real estate activities.........ccoeeeeerrcenne
Net income (loss) from other rental activities.........ccccevevveeierireenne.
All portfolio iNCOME (I0SS) ....veueueririeiiiriee e

Net gain (loss) under 1.R.C. section 1231

Other income (loss) (attach Schedul€) ..........ccovvvveeiirerceierieeee
(Do not use line 7 of federal K-1)

I.R.C. section 179 expense deduCtion ...........occeeereerenireienenieeens
Portion of expenses related to portfolio income (explain) ......
Other federal (non-itemized) and line 11b(2) deductions................

Total pro rata distributions (add lines 1 through 6,
subtract [iNes 8, 9 and 10) .......ccevruruiiririrererieeerer e

State modifications to distributive share income for Indiana
adjusted gross income (from line 3 on front of Form IT-20S,
(SEE INSLIUCHIONS) ...ttt

Pro rata share of Indiana pass-through income tax offset
credits from corporation (indicate type

I dentification Section for Shareholders:

@

Name of Shareholder:

(b)

Socia Security Number or Federal Identification Number:

()

Shareholder's State of Residence:

(d)

Indiana Tax Withheld for Nonresident Shareholder:

(e

Shareholder's Federal Pro Rata Percentage:

%

%

%

o g M 0w NP

©

10.
11.

12.

13.

Distributive Share Amounts
Ordinary income (loss) from trade or business activities ................

Income (loss) from rental real estate activities.........ccooveerrnicene
Net income (loss) from other rental activities.........ccccevevveeierireenne.
All portfolio iNCOME (I0SS) ....veueuererieiiieiee s
Net gain (loss) under 1.R.C. section 1231 ........cccecvvvvveeereereeereennnns

Other income (loss) (attach schedule) ..........cccoveeinrccinneee
(Do not use line 7 of federal K-1)

I.R.C. section 179 expense deduCtion ...........coceeererveeereereenerenennens
Portion of expenses related to portfolio income (explain) ......
Other federal (non-itemized) and line 11b(2) deductions................

Total pro rata distributions (add lines 1 through 6, subtract
[INES 8, 9 AN 10) ...cviiieiieieereeeee e

State modifications to distributive share income for Indiana
adjusted gross income (from line 3 on front of Form IT-20S,
(S INSITUCLIONS) ..veuiieeeeieieie ettt senas

Pro rata share of Indiana pass-through income tax offset
credits from corporation (indicate type




Schedule I T-20COMP

Indiana Department of Revenue

State Form 49188 Name of Corporation

(9-03)

B

Federal Identification Number

A

Shareholders Composite Indiana Adjusted Gross Income Tax Return
For S Corporation's Tax Year 2003 or Fiscal Year Beginning aa  / /2003 and Ending _gp_ / /
Seeinstructions on reverse side. Attach to Form 1T-20S (Use additional sheets if necessary).

PART | - List name and address of each nonresident shareholder not included in composite return.
(Attach additional sheets if necessary.)

(a) Name

(b) Street

(c) City

(d) State (e) Zip Code

© N o |0~ W IN e

PART Il - List name, distributive amount, compositetax and creditsfor each composite return member. (Omit Cents)

Enter pro rata share Composite Adjusted Gross Income Tax Credits
Attach WH-18, copy
A B C D E F G
C for each
nonresident Composite A_ppo_rtio_ned Ir)(:!ianfa Adjusted State_ tax Cot_mty tax Enter Entq pro rata
distributive modifications gross multiply multiply C by shareholder's credits from
shareholder. income from IN K-1, income C x 3.4% nonresident |withholding credit| IN K-1, line
attributed to line 12 AddA +B (cannot be county tax as shown 13 (may not
Indianafrom IN less than rate (if on Form WH-18 exceed D)
(@) Name K-1, line 11 Zero) applicable)
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
11.
12.
13.
14.
15.
16.
17.
18.
19.
20.

Add above total taxes and total credits.
Carry total tax and credits to Summary

Carryover totals from additional sheets:
Subtotals for columns D, E, F @Nd G.......ccooveveuiiririeeieeieeiseseesesis e sesieseseses e s sessesens

of Calculations.

Credit:
Add Fand G '

Enter total tax on Form 1T-20S, line 15. Enter total credit on Form IT-20S, Line 17.




Filing Procedurel T-20COM P
CompositeReturn

An S corporation may file acomposite adjusted grossincome
tax return on behalf of qualifying non-Indianaresident individual
shareholders. Nonresident shareholders properly electing to
participate in the compositereturn will berelieved of the obligation
tofilean Indianaindividual adjusted grossincome tax return.

The compositereturn, Schedule | T-20COMP, shall befiled with
and have the same due date as the S corporation return. If the
Internal Revenue Service allowsthe S corporation an extension to
file its income tax return, the due date for its Indiana return is
automatically extended for the same period, plusthirty (30) days.

Composite income means each nonresident shareholder’s
distributive share of income derived from sourceswithin Indianaas
determined by the use of the apportionment formula described in
I.C. 6-3-2-2(b) plusIndianamodifications.

Composite filing does not negate the S corporation’s
requirement to file on a monthly, quarterly or annual basis Form
WH-1 (Employer's Withholding Tax Return), used for submitting
withholding tax payments for all nonresident shareholders along
with any withholding for employees. However, withholdingisnot
reguired on residents of reverse credit states (Arizona, California,
Oregon, District of Columbia) except when aCaliforniaresidentis
included on the Indiana composite return.

The amount of tax withheld on shareholders is shown as a
credit on Form WH-18, (Indiana Miscellaneous Withholding Tax
Statement for Nonresident). Copy A of Form WH-18 must befiled
with the Department of Revenuetogether with Form WH-3, Annual
Withholding Reconciliation, on or before the last day of February.

Filing Requirementsfor CompositeReturn

The shareholder electing to beincluded in the compositereturn
authorizesthe Scorporationto fileon hisor her behalf. Thiselection,
once made, isirrevocablefor that tax year.

However, any shareholder within thefollowing categoriesmust,
in all cases, be excluded from the composite return: (a) Any
partnership or fiduciary; (b) Any shareholder who received a
distribution(s) during the year in excess of his or her distributive
share of net income from the S corporation; (c) Any shareholder
who sold any portion of hisor her interest in the corporation during
the year; (d) Any shareholder receiving income during the year
from an Indiana source other than the corporation; and () Any
shareholder who for aportion of the year wasaresident of Indiana.

The following limitations and conditions will apply to each
shareholder included asamember inthe compositereturn: (a) Any
short term capital gain (loss) plusany long term capital gain (10ss)
specifically allocated for a shareholder is allowed, subject to any
“passive activity” loss limitations pursuant to I.R.C. Section 469
and capital losslimitationsimposed on non-corporate taxpayers by

I.R.C. Section 1211; (b) No deductionispermitted for interest paid
oninvestment indebtednessunder |.R.C. Section 163(d) (limitation
oninterest investment indebtedness); (c) No deductionis permitted
for carryover of net operating losses or capital losses; (d) No
personal exemption is permitted; (€) No deduction is allowed for
charitable contributions allowed or allowable pursuant to 1.R.C.
Section 170; (f) No credit ispermitted for taxes paid to other states,
(9) No credit carryovers are permitted; and (h) All other credits
which flow through to shareholders on apro ratabasis are limited
to the shareholder’s state income tax liability. See list of Pass-
Through Credits on page 13.

The S corporation filing a composite return is liable not only
for the tax shown on the return but also for any additiona tax,
interest, and penalty asaresult of asubsequent audit or examination.
Any refund of state or county tax as aresult of filing acomposite
return shall be remitted directly to the S corporation.

The S corporation should send acopy of general Indianafiling
requirements to each nonresident shareholder. The S corporation
must determine shareholders electing to be included in the
composite return and shareholders not electingto beincluded. See
IncomeTax Information Bulletin#72 for moreinformation.

Instructionsfor Completing CompositeReturn

PART | - The S corporation must disclose the name and complete
address of its nonresident sharehol derswho are excluded from this
composite return. These shareholders are required to file separate
Indianaincometax returns.

PART Il - Indicate the name of each shareholder electing to be a
member included in thiscompositereturn. Subject tothelimitations
and conditions specified in the filing requirements, separately
computethe statetax liabilitiesand credits on the compositereturn
attributable to each sharehol der.

Column E. If anonresident individual engaged in principal work
activity in an adopting county on January 1, the county tax should
be calculated. Multiply column C by the applicable nonresident
county tax rate. Use Departmental Notice #1 to determine if a
composite member issubject to acounty tax and call the Department
to verify the county’s tax rate.

Column G. Theamount of pro rata pass-through credit availableto
each composite member is limited to the respective amount of tax
calculatedincolumnD.

Insert only the total state and county liabilities and pass-
through credits of those nonresident shareholders included in the
composite return to the appropriate lines on Form 1 T-20S.

Note: A federa ScheduleK-1 for each shareholder isnot required
to be attached but must be made available for inspection upon
request by the Department.

If you haveany questionsyou may call the Cor por ate | ncomeTax Section: (317) 615-2662



Wor ksheet for SCor poration Distributive Sharelncome, Deductionsand Credits

Use this worksheet to compute the entry for line 1 of Form IT-20S and to assist in computing amounts reportable on or for 1T-20S
Schedule IN K-1. Enter the total distributive share of income from each item, as reported on federal Schedule K. Do not complete

column B and C entry lines unless the corporation received distributive share or tiered income from other entities.

Distributive Share Amounts:
S Corporation's Distributive Share of Items
1. Ordinary income (loss) from trade or business activities
2. Net income (loss) from rental real estate activities from Form 8825
3. Net income (loss) from other rental activities
4. Portfolio income (loss):
a) Interest income
b) Ordinary dividends
¢) Royalty income
d) Net short-term capital gain (loss) from Schedule D (Form 1120S)
€) Net long-term capital gain (loss) from Schedule D (Form 1120S) Total
for year
f) Other portfolio income or (loss)
5. Net Section 1231 gain (loss) (other than due to casualty or theft) from
Form 4797
6. Other income (loss) (attach schedule)
L ess allowable deductions for state tax purposes:

7. Section 179 expense deduction from Form 4562 (from Schedule K, line 8)

8. Portion of expenses related to investment portfolio income (part of
ScheduleK, line9)
9. Other federal (non-itemized) and line 11b (2) deductions

10. Carry total on line 10A to Form IT-20S line 1, on front page of return

11. Total of Indiana State modifications to distributive shareincome (see line 2, Form I T-20S)

12. Net Indiana adjusted gross income distributions from partnerships, estates and trusts (add lines 10C and 11C)
13. Enter amount of Indiana pass-through credits attributed from partnerships, estates and trusts, if any

A. B. C.
SCorporation  Distributionsfrom Distributions
Income Partnerships/  Attributedtolndiana
All Sources Estates/Trusts

Enter below for line |Enter below for line
10B total distributive 10C total distributive
shareincome shareincome
received by the received by the
corporationfromall | corporationfrom
non-unitary partnerships, estates

partnerships, estateg

and trusts. Enter for
line 11B an amount

equal to required

state modifications
for IndianaAdjusted

Gross|Income.

(Seepage6 for
instructions.)

¥

and trusts that were
derived fromor
alocated to Indiana.
Enter online11Can
amount equal to the
Indiana
modificationsfor
Adjusted Gross
Income attributed to
Indiana.

v

10A| 10B 10C
11B 1c

......... e
emenns] 13C

Sales/Use Tax Wor ksheet for Line 14, Form | T-20S

List al purchases made during 2003 from out-of -state companies.

4

Column A Column B Column C
Description of personal property purchased from out-of-state Date of
Purchase(s) Purchase Price

Magazine subscriptions:

Mail order purchases:

Internet purchases:

Other purchases:

1. Total purchase price of property subject to the sales/use tax
2. Sales/use tax: Multiply line 1 by .06 (6%)

3. Sales tax previously paid on the above items (up to 6% per item) plus other tax credits that

off-set use tax, attach explanation

4. Total amount due: Subtract line 3 from line 2. Carry to Form IT-20S, line 14. |f the amount

is negative, enter zero and put no entry on line 14 of the IT-20S

10



Indiana Department of Revenue
Apportionment of Income for Indiana

IT-20S Schedule E  State Form 49186 (9-03)

Tax Year 2003, Fiscal Year 2003/2004

Name of Corporation
B

Federal |dentification Number
A

The following information must be submitted by all corporations having income from sources both within and outside Indiana. (Interstate transportation entities must use Schedule E-7).

Omit Cents. Round to two decimals for Column C.
Part | - Apportionment of Adjusted Gross Income

1. Property Factor - Average value of owned property from the beginning and the
end of the tax year. (Value of real and tangible personal property
at original cost).
(a) Property reported on federal return (average value for tax year) ........c.cccoeeveene
(b) Fully depreciated assets till in use at cost (average valuefor tax year) ..............
(c) Inventories, including work in progress (average valuefor tax year) ..
(d) Other tangible personal property (average valuefor tax year) ...
(e) Rented property (8 timesthe annual net rental)
Total Property Values: Add lines 1(a) through 1(€) .........oueureieernericrnenicrnerieennns

2. Payroll Factor - Wages, salaries, commissions, and other compensation of
employees included in the return. If the amount reported in column A does not
agree with the total compensation reported for unemployment insurance
purposes, attach a detailed explanation.

Total Payroll VAIUE! ...ttt

3. ReceiptsFactor (lessreturnsand allowances) - Include all non-exempt apportioned
grossbusinessincome. Do not use non-unitary partnership income or previously
apportioned income that must be separately reported as allocated income.

Salesdelivered or shipped to Indiana:
(a) Shipped fromwithin Indiana ..

(b) Shipped from outside Indiana ....

Sales shipped from Indianato:
(c) TheUnited StateS GOVEIMIMENTL .......c.ccveerrrieierrriseierieseees e sseees

(d) Purchasersin astate where the taxpayer isnot subject to income tax
(UNEN PL. 8B-272) ....cevvieieeiricieinieieieessie ettt

(e) Interestincome and other receiptsfrom extending credit attributed to Indiana .....

(f) Other gross business receipts not previously apportioned ...........coeveeeneecneens
Total Receipts: Add columnA lines 3 (&) through 3 (f) and enter in line 3A;
enter al receiptsin[iN€ 3B, COUMN B ......c.oiiiiiieeee e

4. Summary - Apportionment of Incomefor Indiana

Column A

Total
Within Indiana

Column B
Total Within and
Outside Indiana

ColumnC
Indiana
Per centage

1A

1B

2A

2B

3A‘

3B

(a) Receipts Per centage for factor 3 above: Divide 3A by 3B, enter result here: ‘ 4(a)

1__

(b)Total Percents: Add percentages entered in lines 1C, 2C and 4a of column C. Enter sum

(c) Indiana Apportionment Percentage: Divideline 4b by 4 if al three factors are present (enter here and carry to line 5 on Form 1T-20S)

...... 4a

........................................................................................................... ab

------- 4c

NOTE: If either property or payroll factor for column B is absent, divide line 4b by 3. If the receipts factor (3B) is absent, you must divide line 4b by 2. See instructions on page 12.

Part Il - BusinessOther Income Questionnaire

1. Listall businesslocationswhere thecorporation hasoperations/partnershipinterestsand indicate typeof activities. Thissectionmust becompleted- attach additional sheetslistingbusiness

activitiesand locationsin other states.

(@ . (b)
Location

City and State

Nature of BusinessActivity
at Location

() Accepts

Orders?

Yes No

Yes

(d)Registered to
doBusiness?

No

(e) FilesReturns

Yes

inState?

No Yes

Property in State

(f) Leased?

No

(g) Owned?
Yes No

2. Briefly describe the nature of Indiana business activities, including the exact title and principal business activity of any partnership in which the corporation has an interest:

3. Indicate each partnership in which you have aunitary or general partnership relationship:

4. Briefly describe the nature of activities of sales personnel operating and soliciting business in Indiana:

5. Do Indiana receipts for line 3A include all sales shipped from Indiana to (1) t.he U.S. Government; or (2) locations where the corporation's only activity in the
state of purchaser consists of the mere solicitation of orders? Yes No

If no, please explain: (2)

6. List here source of any directly allocated income from partnerships, estates and trusts not in corporation's apportioned tax base:




Instructionsfor | T-20SScheduleE
Apportionment of Incomefor Indiana

Complete the apportionment of income schedule whenever
the corporation has income derived from sources both within and
outside Indiana and has any nonresident shareholders.

The income attributed to Indiana must be determined by a
three-factor apportionment formula. The Department will not accept
returnsfiled for adjusted grossincometax purposes on the separate
accounting method.

This apportionment formula must be used unless written
permission from the Department is granted.

Note: Interstate transportation corporations should consult
Schedule E-7 for details concerning apportionment of income.
Contact the Department to obtain this schedule.

Part | - Apportionment of Adjusted Grosslncome

1. Property Factor: The property factor is a fraction. The
numerator is the average value during the tax year of real and
tangible personal property used within Indiana, plus the value of
rented property, and the denominator is the average value during
the tax year of such property everywhere.

Theaveragevaueof property shall be determined by averaging
thevalues of the beginning and the end of thetax period. (Beginning
value plus ending value divided by 2 = “average value.”) If the
values have fluctuated, the averaging of monthly values may be
necessary to reflect the average value of the property for the tax
period. If, in the calculation of the property factor, the average
values of properties are composed of a combination of values,
attach a schedule showing how these average values were
calculated. For example, theuseof original cost for owned properties
plustheva ue of rental or leased facilities based upon acapitalization
of rents paid, which cannot be checked against the balance sheet
or the profit and | oss statement, must be supported. Property owned
by the taxpayer isvalued at itsoriginal cost. Property rented by the
taxpayer isvalued at eight (8) timesthe net annual rental rate.

Total Property Values

Complete appropriate lines for both within Indiana and
everywhere. Add lines(a) through (€) in columns Aand B. Divide
sumon line 1A by the sumfromline 1B. Multiply by 100 and enter
the percent on line 1C. Round the percentage to the nearest
second decimal place (e.g., 16.02%).

2. Payrall Factor: Thepayroll factor isafraction. The numerator is
the total wages, salaries, and other compensation paid to
employees in Indiana, and the denominator is the total of such
compensation for services rendered for the business everywhere.
Normally, the Indiana payroll will match the unemployment
compensation reports filed with the state as determined under the
Model Unemployment Compensation Act. Compensationispaid
inIndianaif: (a) theindividual’sserviceisperformed entirely within
Indiana; (b) theindividual’s service is performed both within and
outside Indiana, but the service performed outside Indiana is
incidental to theindividual’s service within Indiana; or (c) some of
theserviceis performed in Indianaand (1) the base of operations,
or if there is no base of operations, the place where the serviceis
directed or controlled isin Indiana; or (2) the base of operationsor
the place where the service is directed or controlled is not in any
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state in which some part of the service is performed, but the
individual’s residence is in Indiana. Payments to independent
contractorsand others not classified asemployeesare not included
in the factor. That portion of an employee’s salary directly
contributed to a Section 401K plan should be included in the
factor; however, the employer’s matching contribution should not
be included.

Total Payroll Value
Enter payroll values on lines 2A and 2B. Dividethetotal on
line 2A by the total fromline 2B. Multiply by 100 and enter the

percent on line 2C. Round the percentage to the nearest second
decimal place.

3. Receipts Factor: The receipts factor is a fraction. The
numerator isthetotal receiptsof the corporationin Indianaduring
the tax year, and the denominator is the total receipts of the
corporation everywhere during thetax year. Thisfactor isdouble-
weighted in theapportionment formulawhen applied for adjusted
grossincome. All grossreceipts of the corporation which are not
subject to alocation are to be included in this factor. Do not
include any previously apportioned income or any partnership
distribution. The numerator of the receiptsfactor must includeall
sales made in Indiana, sales made from Indiana to the U.S.
Government, and sales made from Indiana to a state not having
jurisdiction to tax the activities of the seller. The numerator will
also contain intangible income attributed to Indiana, including
interest from consumer and commercial loans, installment sales
contracts, and credit and debit cards as prescribed under |.C. 6-3-
2-22.

Total receiptsinclude gross sales of real and tangible personal
property less returns and allowances. Sales of tangible personal
property arein Indianaif the property isdelivered or shipped to a
purchaser within Indiana, regardless of the f.o.b. point or other
conditions of sale, or the property is shipped from an office, store,
warehouse, factory, or other place of storage in Indiana, and the
corporation isnot subject to tax in the state of the purchaser.

Sales or receipts not specifically assigned above shall be
assigned as follows: (1) gross receipts from the sale, rental, or
lease of real property arein Indianaif thereal property islocatedin
Indiana; (2) gross receipts from the rental, lease, or licensing the
use of tangible personal property arein Indianaif the property is
inlndiana. If property wasboth within and outside Indianaduring
the tax year, the gross receipts are considered in Indiana to the
extent the property was used in Indiana; (3) gross receipts from
intangible personal property are in Indianaif the corporation has
economic presencein this state and such property hasnot acquired
a business situs elsewhere. Interest income and other receipts
fromloansor installment sales contractsthat are primarily secured
by or deal with real or tangible personal property are attributable
to Indiana if the security or sale property is located in Indiang;
consumer loans not secured by real or tangible personal property
are attributable to Indiana if the loan is made to an Indiana
resident; and commercial loans and installment obligations not
secured by real or tangible personal property are attributable to
Indiana if the proceeds of the loan are to be applied in Indiana.
Interest income, merchant discounts, travel and entertainment
credit card receivablesand credit card holder’sfeesare attributable
to the state where the card charges and fees are regularly billed.



Receiptsfrom the performance of fiduciary and other services
are attributabl e to the state where the benefits of the services are
consumed. Receiptsfrom theissuance of traveler’schecks, money
orders, or United States savings bonds are attributabl e to the state
where those items are purchased. Receipts in the form of
dividends from investments are attributable to Indiana if the
commercia domicileisinIndiana; and (4) grossreceiptsfrom the
performance of servicesarein Indianaif the servicesare performed
inIndiana. If such servicesare performed partly within and partly
outside of Indiana, aportion of the grossrecel ptsfrom performance
of the services shall be attributed to Indiana based upon the ratio
thedirect costsincurred in Indianabear to the total direct costs of
the services, unless the services are otherwise directly attributed
to Indianaaccordingtol.C. 6-3-2-2.2.

SalestotheUnited States Gover nment

The United States Government isthe purchaser when it makes
direct payment to the seller. A saleto the United States Government
of tangible personal property isin Indianaif it is shipped from an
office, store, warehouse, or other place of storagein Indiana. See
above rulesfor sales other than tangible personal property if such
sales are made to the United States Government.

Under: (f) Other, report other gross business receipts not
included elsewhere, and pro rata gross receipts from al unitary-
partnership(s), excluding from thefactorsthe portion of distributive
share income derived from a previously apportioned partnership
source[451.A.C. 3.1-1-153(b)].

Total Receipts

Complete all lines as indicated. Add receipt factor lines
3(a) through 3(f) in column A, enter total on line 3A. Enter total
receipts everywhere on line 3B. See line 4(a) for calculation of
the percentage. Round percentage to the nearest second decimal
place.

4. Summary: Apportionment of Incomefor Indiana

(@ Dividesumonline3A by thetotal fromline3B. Multiply
by 100 to arrive at a percentage rounded to the nearest
second decimal place. Enter the quotient onthe 4(a)l
space provided and multiply by the 200% (2.0) double
weight adjustment. Enter the product online4aof column C.
Add entrieson lines 1C, 2C and 4aof column C. Enter
the sum of the percentages on line 4b.
Dividethetotal percentage entered on line 4b by 4. Enter
the average I ndiana apportionment percentage (rounded
to the nearest second decimal place) on line 4c and carry
to ScheduleA, line5 of Form | T-20S.

The property and payroll factors are each valued asafactor of
1 in the apportionment of income formula. The receipts factor is
valued as a factor of 2. The combined three-factor denominator
equals 4. When thereisatotal absence of one of these factorsin
column B, you must divide the sum of the percentages by the
number of the remaining factor values present in the apportionment
formula

(b)
©
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Part Il - Business/Other IncomeQuestionnaire

Completeall applicable questionsin thissection. If income
isapportioned, list (a) all businesslocationswherethe corporation
has operations. Indicate (b) the nature of the business activity at
each location, whether alocation (c) accepts ordersin that state,
(d) isregistered to do businessin that state, or (e) filesincome
tax returns in other states, and whether property in the other
statesis (f) owned or (g) leased.

You must attach the completed IT-20S Schedule E,
Apportionment of Income to your return.

Reminders

1 Completethe S corporation'sidentification section.

2 List name of the Indiana county; place O.0.S. in the county
box to indicate an out-of-state business operation.

3. Scorporationsfiling on afiscal year basis must enter their
tax year beginning and ending dates.

4. Answer questions K through T at the top of Form I T-20S.

5. Complete ScheduleA and IT-20SIN K-1 for each shareholder.

6. Composite return must befiled on Schedule I T-20COMP.

7. Attach 1T-20S Schedul e E-Apportionment of Income, if
applicable.

8. Attach copies of the first four pages of the U.S. Income Tax
Returnfor an S Corporation, Form 1120S.

9. UseForm DBO20W-NR (for aninitial payment) or designated
Form WH-1 to pay withholding tax onincome distributionsto
nonresident shareholders.

2-D Barcode Filing of Corporate Forms Continues for S
Corporation Returnsin 2003

Since 2001, taxpayers using computerized tax preparation
software may notice a “2-D bar code” in the upper right-hand
corner of the corporatetax form. Thetax datathat would normally
have to be manually entered is encoded into a 2-D Barcode,
effectively eliminating data entry errors and allowing returnsto
be processed in a fraction of the time required for a traditional
paper return.

The2-D Barcode optionisalso availablefor Form 1 T-20S by
using I-File, the Department’s Internet Filing program. Through
I-File, taxpayers can complete an entire return using a personal
computer with Internet access. When taxpayers print out the
return, it will be completewith the 2-D Barcode and can bemailed
to the Department. I-File is available at: www.in.gov/dor/
electronicservices/

Two New EnterpriseZonesEstablished

The State Enterprise Zone Board designated areas in the
citiesof Frankfort and Salem astwo new enterprise zones. The
designation is effective for January 1, 2003 through December
31, 2013 and appliesto taxable years beginning after December
31,2002,

Contact the Indiana Department of Commerce, Community
Development Division, Enterprise Zone Services, One North
Capitol Avenue, Indianapolis, IN 46204, or cal 317-232-8911. Also
contact your local Urban Enterprise Zone Association for more
information.



http://www.in.gov/dor/electronicservices/
http://www.in.gov/dor/electronicservices/
http://www.in.gov/dor/electronicservices/

Pass-Through Credits

Each shareholder isallowed apro ratashare of theincometax credits
incurred by the S corporation. Each shareholder’s share of an available
credit is reported on IT-20S Schedule IN K-1, line 13, and must be
supported by attaching the properly completed tax credit schedule or
formtothe corporation’sreturn. The shareholdersmay claimtheir allowable
portion of Indiana credits on their respective annual income tax returns:
Form IT-40, IT-40PNR or IT-41.

Note: Enterprise zone credits may not be applied against the S
corporation'swithholding, composite or usetax liabilities on Form
IT-20S.

Historic Rehabilitation Tax Credit - An Scorporation is entitled to an
income tax credit, provided under 1.C. 6-3.1-16-7.5(b), on qualified
expenditures madefor rehabilitation of historic property. |f thecorporation
hasno stateincometax liability, then the shareholders are entitled to claim,
asapass-through, their share of credit. The Division of Historic Preservation
and Archeology administersthis program and may be contacted at 402 W.
Washington St., Room W274, Indianapolis, Indiana 46204, or call (317)
232-1646.

Indiana Resear ch Expense Tax Credit - Effectivefor tax yearsbeginning
after December 31, 2002, Indianaqualified research expense credit isequal
toten (10) percent of the remainder of the corporation’s Indianaqualified
research expense for the tax year minus the federal base period amount.
This credit has been extended through December 31, 2013. Schedule I T-
20REC must be attached.

Neighborhood Assistance Tax Credit - Enter the allowable income tax
credit from pre-approved Form NC-20. For further information, refer to
Income Tax Information Bulletin#22. Attach Form NC-20if claiming this
credit.

Prison Investment Tax Credit - Anincome tax credit is allowed under
I.C. 6-3.1-6 for amounts invested in Indiana prisons to create jobs for
prisoners. Theamount islimited to fifty (50) percent of theinvestmentin
a qualified project approved by the Department of Corrections, plus
twenty-five (25) percent of thewages paid to inmates. Effective January
1, 2002, pass-through entities are eligible for the credit.

For information regarding the definitions, procedures, and
qualificationsfor thefollowing credits, contact: I ndiana Department of
Commerce, OneNorth Capitol, Suite 600, | ndianapolis, | ndiana, 46204,
or call (317) 232-8911; Web address: www.in.gov/doc/

Capital Investment Tax Credit- Effective January 1, 2001, a pass-
through entity iseligible for a capital investment cost tax credit provided
by 1.C. 6-3.1-13.5 based on certain qualified capital investments madein
Shelby County. The credit, if certified by the Indiana Department of
Commerce, isequal to fourteen (14) percent of the amount of the approved
qualified investment and isratable over aseven (7) year period. Contact:
Economic Development Division, (317) 232-5297.

Community Revitalization Enhancement District Credit - Effective
January 1, 2003, pass-through entities are eligible for a state and local
incometax liability credit for aqualified investment for redevel opment or
rehabilitation of property within acommunity revitalization enhancement
district. The expenditure must be approved by the Indiana Department of
Commercebeforeitismade. Thecreditisequal to twenty-five (25) percent
of the qualified investment made by the taxpayer during the taxable year.

Thetaxpayer can assign the credit to alessee who remains subject to
the same requirements. The assignment must be in writing and any
consideration may not exceed the value of the part of the credit assigned.
Both parties must report the assignment on their state income tax return
for the year of assignment.

Enterprise Zone Employment Expense Tax Credit - A pass-through
entity corporation located inazoneiseligible, under PL. 120 (1999), for

the enterprise zone credit for increased wages in the zone. The credit is
equal to the lesser of ten (10) percent of the cost of wages paid only to
those newly hired (after December 31, 1998) employees who livein a
zone during the tax year, or product of $1500 times the number of new
qualified employeeswho livein azone.

If the pass-through entity does not have a state adjusted grossincome
tax liability (Schedule B tax computation) against which the enterprise
zone credit must be applied, then the shareholders of the pass-through
entity are entitled to a pro rata share of the computed available credit.
Credit is calculated on Schedule EZ - Part 2, which is available upon
reguest from the Department. Attach the completed scheduleto Form I T-
20S. If no part of the credit isapplied against the state incometax liability
of the S corporation, then report each shareholder's pro rata share of the
credit on line 13 of Schedule IN K-1.

Enterprise Zone Loan Interest Tax Credit - A pass-through entity (S
corporation doing businessin azone) iseligible, under PL. 120 (1999), for
the enterprise zone loan interest tax credit. The credit isequal to five (5)
percent of theinterest earned from qualified |oans during thetax year made
to entitiesthat use the proceeds for conducting business activities |ocated
in enterprise zones. However, PL. 73 (2000) further requires that the
taxpayer (pass-through entity) claiming a loan interest tax credit pay a
registration fee, provide additional assistance to urban enterprise
associations required of zone businesses, and meet requirements adopted
by the enterprise zone board.

If the pass-through entity does not have a state adjusted gross tax
liability (Schedule B tax computation) against which the enterprise zone
credit must be applied, then the shareholders of the pass-through entity
are entitled to a pro rata share of the computed available credit. Creditis
calculated on Schedule LIC, which is available upon request from the
Department. Attach the completed schedule to Form I1T-20S. If no part
of the credit is applied against the state income tax liability of the S
corporation, then report each shareholder's pro rata share of the credit on
line 13 of Schedule IN K-1.

Individual Development Account Tax Credit - A tax credit isavailable
equal to fifty (50) percent of the contribution, if not less than $100 and
not more than $50,000, which is made to a community development
corporation participatinginan Individua Development Account program.

The amount of total credits allowed per fiscal year is limited to
$200,000 per statefiscal year. Applicationsfor the credit arefiled through
the community development corporation using Form IDA-10/20.

Investment Cost Credit - An S corporation is entitled to an enterprise
zoneinvestment cost credit provided under |.C. 6-3.1-10-4 for aqualified
investment made in adesignated zonelocated in Vigo County, Indiana. If
the corporation has no adjusted gross income tax liability then individual
shareholders are entitled to claim, as a pass-through, their share of the
credit.

Military Base Recovery Tax Credit - A state tax credit is available for
rehabilitation of real property located in military basefacilities designated
by the state Enterprise Zone Board. A claimant may also be a lessee of
property inamilitary baserecovery site and assigned part of thetax credit
based upon the owner's or devel oper's qudified investment within amilitary
recovery site.

Rerefined Lubricated Oil Facility Tax Credit - A pass-through entity
may beeligible, asdetermined by the Indiana Department of Commerce, for
astatetax credit againgt itsincomeand salesand usetax lighilities. Thecredit
is based on a percentage of the real and persona property taxes paid by an
entity that processesrerefined lubrication oil asdefinedin|.C. 6-3.1-22.2. If
the businessentity hasno adjusted grossincomeor salesand usetax lighilities
the shareholders are entitled to claim, as a pass-through, their share of the

13 credit. Contact: Economic Development Division, (317) 232-5297.
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Instructionsfor Completing IndianaForm DB020W-NR

Usethisform (if you have not established a separate nonresident
withhol ding account) to remit Indianastateincometax withholding
on annual income distributions to nonresident shareholders,
nonresident partners or nonresident beneficiaries of trusts and
estates. Also, include county income tax withholding for an
Indianatax-adopting county if on January 1 of thetax year thiswas
the nonresident's principal place of business or employment. If
aready registered as a nonresident withholding agent, use the
designated Form WH-1 (IndianaWithholding Tax Voucher).

Payment is generally due within 30 days following the end of the
tax year, or quarter (if theliability for aquarterly period exceeds
$150). However, if an entity pays or credits amounts to its
nonresident shareholders, partners or beneficiaries one time each
year, the withholding payment is due on or before thefifteenth day
of the third month after the end of the taxable year. Caution: This
form will establish a separate nonresident withholding account
followed by aletter requesting any additional information needed
to complete the registration.

* Complete Form DB020W-NR by entering the assigned Indiana
taxpayer identification number. Indicate thewithholding liability
reporting period by entering asix-digit number corresponding
to the ending month and year in the blocks provided, e.g.,

1/2/1200/3,/06/20/0/4]

* Enter full name and addressin the space provided.

* LineA: Enter the withholding tax paid with thisreturn for the
tax period indicated. Do not include penalty and interest if
paying late. The Department will calculate and bill for penalty
and interest if payment isreceived after the due date.

« Line B: Enter the total withholding tax due for the ending tax
period indicated. Do not include pendlty or interest. If remittance
isequal to thetotal amount due, the amount reported on A and
B should be the same.

 Sign and date the form. List daytime telephone number. Enter
federal identification number for prompt processing of thisform.
Upon proper registration, the Department will mail an Indiana
nonresident withholding return coupon(s) for the next tax year
for use in filing the required monthly, quarterly or annual
withholding returns.

Note: Form WH-3 (Annual Withholding Reconciliation and
Transmittal Form) and state copies of Form WH-18 (Indiana
Miscellaneous Withholding Tax Statement) must befiled annually
on or before February 28. The Department may permit an entity
paying or crediting amounts to its nonresidents only one time
each year an extension of timeto file Form WH-3, until March 15
following the close of the calendar year in which the taxable year
ends. However, the payment of withholding tax on the one time
annual distribution is required to have been remitted (and the
withholding statement provided to the payee) 2 1/2 months after
the end of the entity's taxable year.

An extension of time to file Form WH-3 may be requested if the
information on the distributive share of income reportable on Form
WH-18 isnot available by the due date. However, an extension of
timeto file Form WH-3 does not extend thetimeto pay withholding
tax dueon FormsWH-1 or DBO20W-NR.

If you have any questions regarding this form or the withholding
tax, please call the Indiana Department of Revenue, Taxpayer
ServicesDivision (317) 233-4016.

! State Form 49100
/ (9-03)

INDIANA TAXPAYER IDENTIFICATION NUMBER:

(IF NONE, INDICATE FEDERAL |.D. NUMBER BEL OW) LOCATION
TAXPAYER'S NAME AND ADDRESS:

NAME

STREET

CITY

STATE ZIPCODE

ENTER YOUR FEDERAL IDENTIFICATION NUMBER:

AUTHORIZED SIGNATURE

DATE DAYTIME TELEPHONE NUMBER

)

Form DB020W-NR
Payment of IndianaWithholding Tax for Nonresident
Shareholders, Partners, or Beneficiariesof Trustsand Estates

TAX PERIOD ENDING: r—— =
| Lo
M M Y Y Y Y L _OE D_EPTEE %Y_ N
A
oLt
TOTAL AMOUNT OF PAYMENT
N

TOTAL AMOUNT DUE

DO NOT SEND CASH
MAKE CHECK OR MONEY ORDER IN U.S. FUNDS
PAYABLETOTHE: INDIANA DEPARTMENT OF REVENUE
MAIL COMPLETED FORM TO:
INDIANA DEPARTMENT OF
REVENUE
P.0.BOX 6197

ISTHISA ONE TIME ANNUAL
DISTRIBUTION? [ ]YES [JNO

INDIANAPOLIS, IN 46206-6197

DO NOT USE THISFORM FOR REPORTING PAYROLL WITHHOLDING TAX






